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Ref: AAI/MDU/Ci111/ Dt : 14.lO.2O23

By Speed Post

Toi
M/S Vennilla Clothing Company,
Ramraj 'V'Tower,
No.10/3-4, Sengunthapuram 1st Street,
Mangalam Road,
Tirupur - 641 604

I

Sub: Award of cofitract - 'Tradltional wear shop in Domestic security Hold area' at
Madurai Air:port.

Ref: Your E-Tender for the above contract at Madurai Airport.

Competent Authority is pleased to award the License for the facility of
Traditional wear shop in Domestic security Hold area' with the area of 8.53 sqm.
The award is w.elf 74.1O.2023 for a period of six months, further extendable up to
six months or award of Master Concessionaire for General Retail whichever is
earlier subject to the following terms and conditions:

1. The licensee shall pay license fee @ Rs.2,21,000/- per month for a period of
six months, further extendable up to six months or award of Master
Concessionaire for General Retail whichever is earlier subject to rate of
escalation as per the details given below:

a. Licensb Fees shall be subject to annual escalation of 7Oo/o.

b. The first annual escalation will be applicable after completion of one year of
licensd period.

2. In additiori to the Licence Fee, the Licensee shall be liable to pay:

a. common area maintenance charges @10% on applicable space rental. (At
present A/c space rent is Rs.1440/- per sqm per month) which shall be
subjeqt to 7.5o/o annual compound escalation from 1st April every year or
as may be decided by AAI from time to time.

b. All applicable Government Taxes including GST (presently at the rate of
lSohl or at the rates declared by Government of India or State Government
from time to time.

c. Chargbs for the consumption of the electricity and water consumed for the
purpose of use of the said license as becomes due and payable and in
accordance with the directions of the Authority and at the rates as fixed by
AAI from time to time.
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In addition to above, Licensee has to pay parking fee & other fee, if any,
to the parking contractor, as per the terms & conditions of prevailing

i

Car parking license at Madurai Airport.
The licensee has to ensure all the compliances including security
compliances etc. The licensee has to apply for BCAS security clearance
through online in the website https://esahaj.eov.in as concessionaire or
business establishment intending to work in SHA and the licensee has
to submit the required document as per BCAS requirement to get the
clearance.
The licensee to ensure that the Police verification/antecedents
verification of the employees as per guidelines of BCAS before applying
for Airport Entry Passes in favour of their employees. Charges applicable
for issue of Airport Entry Passes of their employees shall be borne by
the licensee. Further the Licensee must have the security programme
approved by RDCOS, Chennai. For this, the licensee has to submit the
Security Programme immediately as per BCAS requirement and to get

the approval of their security programme within the Gestation period.
This bifice will not be held responsible for any delay in getting the
approval from BCAS. Licensee would be permitted to start,the operation
oniy after complying the security formalities. However, the quoted
licence fee is payable from the date of completion of Gestation period or
commencement of business whichever is earlier.

The licensee shall pay the advance licence fee for hrst month works out to
Rs.2,62,229/- (L/Fee Rs'2,21,000/- + lo o/o common Area Maintenance
Charges Rs.1,228/- + GST 18 % Rs.40,001/-). EMD amount Rs'l,7l,OOO/-
availible with AAI will be refunded on completion of formalities as per the
award letter. The Licensee shall make payment of license fee etc. either by
cheque/demand drafts drawn on local banks or through RTGS/NEFT. No

outslation cheque shall be accepted in payment of license fee etc. In
addition to the above said L/Fee, Licensee shall pay all charges towards
consumption of electricity and water as may be due as determined by the

authority and at the rate (s) fixed by it from time to time.

AAI shall raise bill on or before 1Oth of every month. The concessionaire has

to make the payment of license fees etc. by 25th of the same rnonth, f"-'iilg
which interest on delayed payment at the rate of 9o/o pef annum shall be

charged from the due date foi aetay period of up to 30 days and if delay is
for rnore than 30 days, then interest at the rate of 18% per annum shall be

charged from the due date, for entire delayed period.
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5. The skbtch showing the location of the Traditional wear shop in Domestic
securitfr hold area 8.53 sqm is enclosed for information. Necessary power
supplyj shall be provided by AAI. However, other arrangements such as
install{tion of electrical fittings, wiring, and provision of electric points etc
has to be made by the licensee.

i

6. The li6ensee shall pay an amount of Rs.1,78,374/- towards balance
security deposit (Total security deposit Rs.9,44,0241- H Existing security
deposit Rs.7,65,650/-) as per the break up details given.

a. iTh. li.".r"ee shall deposit a sum of Rs.7,86 ,687 /- i.e. an amount
lequal to Three (03) months of license (based on First year license fee)

ifee and common area maintenance charges and GST as Security
,Deposit.

b. lAn amount of ? t ,57 ,337 l- towards Security Deposit for electricity
iand water etc.
I

7. The na'me of the licensee and period of contract and time of operation shall
be disilayed in the counter.

i

8. It may,be noted that the Earnest Money Deposit of the successful bidder
may b4 forfeited and the bidder shall be liable to be debarred for further
particifation in AAI's tender(s) / e tender(s) for a period of One (1) year, on
account on non- completion of the following as per clause 5 of the General
Informhtion and Guidelines of the NIQ:

Acceptance of the offer.
Payment of advance license fee for one month within 15 days from
the date of issuance of the award letter.

c. fayment of Security Deposit within 15 days from the date of issuance
Of award letter, amounting to 03 months equivalent Licence

",t'...i1,. ,' 'j' fee/Qoqgession fee & Space rent & Common Area Maintenance
; ,,., j.,,..F.-!gJg.F,.& GST of the First (01st) year to AAI as an interest free

. .1 i.", ,r, s'ecii.itji beposit. 5oo/o in the form of DD/PO/RTGS/NEFT and 50%
1 : t: r.' ''lrtrthetfotm of DD/PO/RTGS/NEFT or Bank Guarantee. SD to be

furnished in the form of Bank Guarantee only to be issued by
bcheduled Bank having a validity period of 180 diys from the date of

Iexpiry of contract. However, BG from Cooperative Bank (even
scheduled) or in the form of FDR is not acceptable.

d. Fxecution of the Agreement within 15 days from the date of issuance
of award letter (Stamp Duty and Agreement Registration Fees to be

borne by the licensee).
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9. Application for issue of .

required documents such
within 10 days.

ili

I

Oflice of the Airport Director, Madurai Airport, Madurair22.
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I

i

I

Airport Entry Permit for their staff along with
r as police verification etc. should be submitted

!

i

10. The acceptance of the offer should be conveyed by signing and,returning the
duplicate copy of the award letter. 

i

1 1. The licensee is liable to obtain proper insurance coverage for their
properties/goods stored or used in the licensed premises. 

i

12.The licensee shall obey the Central and State Govt. Labour ilaws in force
from time to time and ensure their registration etc. as per ruleg.

13.The licensee shall abide by the rules and regulation and legislation of
Central and State Government on Environmental protection. 

l

14.The licensee is liable to implement the AAI commitments and practices on
ISO 9001-2015 (Quality Management System and ISO I 14001-2015
(Environmental Management System). 

i

15.This award letter and E-Tender is made as a part of Agreement.

Encl: Location Map
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