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To
M/s SP Enterprises,
House No 1084, Datla SP House,
Beside Grama Sachivalaydffi ,
S Rayavaram Mandal,
Visakhapatnam District,
Andhra Pradesh, 531083.

Sub: Award letter for Trolley Retrieval cum Advertisement Rights at Visakhapatnam
Airport. (Tender ID No.2022_AAI_L3t42O_t) - reg.

Sir,

Reference is invited to your Technical Bid vide above tender ID opened on
09.11.2022, subsequent Financial Bid opened on 22.12.2022 in respect of above
cited license. It has been decided by the Competent Authority to accept your bid
and award the license for the subject facility on the following terms and conditions:
1. The award of license forTrolley Retrieval cum Advertisement Rights for a period
of 01 (One) year w.e.f 01.O1.2023 with allotoment of 500 trolleys of
Visakhapatnam Airport. However, number of trolleys may increase based on
operational requirements during the contract period, the same shall be allotted to
the licensee with a pro-rata increase in license fee.

2.' The license fee shall be the quoted amount for the tender of Rs. 62,50,0l-
(Rupees Six Two Thousand Five Hundred only) for 5OO trolleys per month
plus applicable charges and taxes to be payable to AAI during the period of license.

3. The Licensee shall not surrender the subject license before 5Oo/o of the period of
license, failing which the licensee shall be debarred from participating in any of
AAI's tenders for a period of 1 (one) year and also applicable other terms &
conditions as per exit clause of NIT.

4. AAI will raise bills on or before 10th of every month and the licensee has to pay
the bill on or before 25th of every month, failing which interest on delayed payment
at the rate of 9o/o per annum shall be charged from the due date for delay period of
up to 30 days, then interest at the rate of 18o/o per annum shall be charges from
the due date, for entire delay period, without prejudice to Authority's other rights
aid remedies.

5. The licensee shall be required to submit Security Deposit of Rs. 2.95,OOO/-
(Rupees Two Lakhs Ninety five Thousand only) equivalent to 4 (four) months of 1st
year license fee (including utility charges @ t0o/o on space rent and amount
equivalent to GST @ 1B%) i"n the form of RTGS/Demand Draft/Bank Guarantee from

1r{Trr/rel. oa91-28s1100:--qq/web: www.aai.aero

rfqq/ rAX : 0891-2851101

€-i-.f/rmail : apd-vizag@aai.aero
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ScfieOuted/Nationalized Bank in Faffiavour or nirports Ruilrority of India, payable at

VisakhaPatnam with claim Period of 180 daYs.

forfeited and you may be debarred from
period of 1 (one) year on account of non-6. It maY be noted that the EMD maY be

further participation in AAI's tenders for a 
I

completion of the following:

a) Acceptance of offer within 7 days from the date of issue of this letter'

b) payment of Advance License hee for one month of Rs' 73,7501- (Rupees

seventy-three thousand seven hundred fifty only) including GST @ 18o/o in the

form of nrCsloo in favour of Airports Authority of India, payable at

Visakhapatnam within 15 days from the date of issue of this letter'

c) Submission of Security tieposit of Rs. 2,g5,OOOl - in the form of

RTGS/DD lBG.
d) Depute any authorized representative.for the joint measurement within 15

days from the award letter. The joint measurement shall from part of

agreement. If the party fails to depute any authorized.representative for the

measurement within 15 Jays, then AAI representative shall conduct the

measurement and inform the party that the same will be forming part of

agreement and will be binding'
e) Execution of license agreement on non-judicial. stamp paper of Rs' 5OO/-

Govt. of Andhra pradesh within 15 days from the date of issue of this letter'

7. The ricensee shail not damage the premises or any part of the Airport Premises.

In the event olany damage ne'ing caused intentionally or otherwise, AAI shall be

entitled to repair the damage or ilake the requisite replacement and call. upon you

to replace or reimburse the cost thereof for which you sha.ll l?'" to pay forthwith on

demand. In addition, AAI in any way will not be held responsible for any

theft/pilferage etc. You shall have to make/provide necessary security arrangement

for saiety / iecurity of the belongings at your own cost'

B. That the authority reserves to itself the right to chang.e the location of the

premises at any time and may at its discretion to call upon the Licensee to vacate

the site and may give alternative premises for the purpose of this license. In such a

case, the licensei shail be bound' to vacate the premises immediately and accept

the said atternite premises. The entire expenditure on such shifting shall be borne

by him and the licensee shall not be entitled to claim any compensation or revision

in the license fee on that score.

9. The license can be terminated by either side, by giving 6o days' notice in

writing. However, Airports Authority of India can terminate the contract on short

notice, on grounds oi unsatisfactory performance of passengers/users complaints'

In such an event, licensee shall 
'vacate the premises and handover peaceful

possession of the licensed premises to AAI without claiming any compensation or

raising any disPute.
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10. The licensee shall be required to meet all statutory taxes/levies to the
Central/state/local bodies as prescribed, if any, failing which AAI may exercise its
option to settle, on licensee's behalf and recover the amount from the licensee. No
claim in any respect regarding his property/goods shall be entertained by AAI.

11. The Licensee shall make arrangements to obtain appropriate insurance cover
in respect of all properties/goods, if any, proposed to be stored or used by the
licensee.

L2. AAI reserves the right to grant license for similar facilities in the same/
different locations of the airport and enter separate commercial agreements with
other firms/individuals and licensee shall have no objection for the same.

13. Following acts of licensee shall also be construed as grounds for Termination
of contract:

(a) Unsatisfactory performance.
(b) Non-payment of dues/ partial payment of dues.

t4. All other terms and conditions which are specified in the tender documents,
shall also from an integral part of the license agreement.

15. Business Incubation Period: - No business incubation period shall be
applicable. However, all post award formalities (such as award acceptance,
-submission of SD/BG, execution of agreement, taken over the site, submission of
security clearance documents to BCAS etc.) are to be completed as per the
timelines mentioned in award letter.

16. GST and Cess as applicable from time to time is payable by the licensee.

L7. The licensee shall undertake to pay the full amount of Iicence fee / dues
regularly as per the award / agreement and perform all the covenants of the
agreement even he/they have requested for appointment of Arbitrator and / or
during the course of arbitral proceedings.

18. Being an existing licensee for the same facility, M/s SP Enterprises is not
entitled to any gestation period. This award of new license comes into effect
immediately after the expiry of the existing license i.e., w.e.f O1.O1.2O23.

However, the successful tenderer shall be required to submit Security Programme
as per Format A & A-1 available on BCAS website http://esahaj.gov.in through AAI
within 05 days from date of issue of award letter. Any observations regarding
shortcomings in Security Programme will be communicated by RDCOS and if
compliance report is not received by BCAS, it will be presumed that the
concessionaire is unwilling or unable to meet the shortfall and the application for
approval will be deemed to be cancelled. MI, Visakhapatnam will not responsible
for delay in getting rity clearance from BCAS.
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Electricity/Water meters, as applicable' shall be arranged

installed-with concerned department of AAI'

20. only bare space shall be provided bv AAI 1l9..:T"t?::':*"1,,::*t 
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addition to the allotted space is chargeable on pro-rata license fee, apart from

actionaSperagreementforunauthorizedoccupation.
21. This award letter shall form part of the License Agreement'

22. All other
order.

terms and conditions mentioned in the NIT shall form part of this

Please acknowledge
date of this award
period as mentioned

7qq1 ffi ft qr-{ft Ni z Please acknowledge receipt
T4ffq7Ysuls

tqrftsr <g;ifr E.) /(laltYa Ras

Il-{T. IFr;eI-d tqrFrsql /AM (Commercial)

payable as Per
by the licensee

actuals.
and got

receiptandconveyyouracce.ptancewithinTdaysfromthe
and complete tne tontractual formalities within the stipulated

above.

5t frrr<rc< frtqr+/ror Airport Director

qftftrfrf copy to:-

r.Sfiqfldqrf,f,fitqro, r+rEfl, <fEffi6, +i- 
(-"" en+dut: €.q.q [{rFIq), 3{lqr{ql(.sl
The Regional Executive Director, AAI, Southern Region, Chennai

(Kind dttn: JGM (Comml), RHQ, SR)

g{idnltF/rnterna! copv ::9llfll\f{r/ InLErrrol LrrP, .

r. +r{rffi iv-+rcr1 /
C)oerations Deot. In-charge

ffilr
trlpctrical Dent. In-charqe

z. +rfrrrft ffi.W.qar. )/
Fi.lC r\ani Tn-rharnP

r. unqvrft 1$tHI)/
Security DePt. In-chargeffi
Civil DePt. I4 ghefg-g---a +r{Trft 1f+tll

F&A Dept. In-clleqgs
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