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I RN : . MIRPORTS AUTHORITY OF INDIA
E-File No. AAI1014/2021-JVC 639 September}%’ 2022
3 :

M/s. Amit Ray & Company,

401/403, D Definity, Jay Prakash,

Railway Station, Goregaon East,

Mumbai-400063

Sub:- Appointment of Independent Auditor for Verification of Levy & Collection of
ADF and MDF by Mumbai International Airport Ltd. (MIAL) for th'g Financial
Years 2022-23 & 2023-24 at CSMIA, Mumbai. 3

Tender Reference: (2022_AAl_123924_1)

Dear Sir,

_ The approval of the Competent Authority is hereby conveyed towards the o
appointment of M/s Amit Ray & Company, Chartered Accountants, Mumbai, as an
Independent Auditor for verification of Levy and collection of DF-[ (Airport Development
Fee) and DF-ll (Metro Development Fee) by Mumbai International Airport Ltd. (MIAL) as

5 per the AAl Development Rules 2011 (copy enclosed) issued through Gazette Notification
by Ministry of Civil Aviation on 2™ August, 2011, on the following terms and conditions:

. Scope of Work: - . b .

The illustrative (but not exhaustive) list of tasks to be performed by the Auditor against .
levy and collection of DF-I (ADF) and DF-Il (MDF) is given as under: -

Scope for DF-l work

1. To verify the quantum of. DF-I Bills raised by MIAL on various Domestic and
International Airlines in terms of Standard Operating Procedure, (SOP) issued
vide letter no.- AAI/MC/MIAL-06/DF/2316-18 dated 3rd May 2012;

2. To vérify the actual amount deposited directly by various airiines into AAl
(CSIA) DF-I Escrow Account with respect to biils raised by MIAL to respective
airlines; . !

3.  To verify the Receipt and Payment Account showing the receipts, ﬁayments,
and, utilization of DF-1 funds by MIAL, on monthly basis, showing cumulative
statement: : '

4. “To verify the Statement of Accounts prepared by MIAL, shom{ing bi_llin:q, actual
collection and DF-I funds utilized;
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10.

11.

12.

To verify the utilization Certificate issued by MIAL against DF-1 and confirming
that funds utilized only for acquiring the Aeronautical Assets and has/have
been issued as per rule 5(2) of AAI (Major Airports) DF Rules 2011 issued by
MoCA Notification on 02.08.2011;

Reconciliation of collected funds (through DF-l) with sanction funds as per
AERA's Order. Also project the period up to which DF-I is expected to continue
based on the forecast of passenger movement. The factor must be
incorporated in the monthly audit report;

To certify transfer of funds from DF-I (CSIA) Escrow Account to MIAL Bank
account on monthly basis and reflect the cumulative figure of DF amount
transferred during the current financial year in monthly report. Further auditor
has also to reflect financial year wise total amount of DF-I transferred to MIAL
from the date of applicability of DF-I Account to the period of Audit report;

To verify the DF-| amount paid by MIAL to the Bankers on monthiy basis
towards loan recovery indicating principal and interest separately. Further,
auditor has to confirm that payments made by MIAL to bankers does not
include any penal interest, levied by the Bank/Banks. If any penal interest is
paid by MIAL, the same has to be brought out in monthly audit report;

To reconcile the TDS amount deducted by various Airlines on DF-| on monthly
basis in order to confirm that TDS deducted in the name of beneficiary (MIAL)
has been deposited again in Receipt account of DF-I positively by next month;

Any other deposit by any Airline to MIAL's bank account pertaining to DF-I,
may also be reflected in the respective monthly reports;

Verify from old DF-I Audit Reports, the utilization of DF Fund from inception
i.e. from 01.04.2009 till 31.03.2022 and submit report chronologically, of
utilization of DF funds for payment of DF related project expenses, any
expenditure debited to fund for other than DF related projects, bank charges,
payment of statutory taxes, collection charges to Airlines, repayment of DF
Loans — principal repayment including interest, loan arrangement fee debited
to fund, details of recoupment of such funds into Escrow, Repayment of other
project loans availed for creation of other than DF funded assets. Whether the
position reflected in the reports are consistent with the annual financial
statements of MIAL;

To verify the various loans drawn by MIAL at different intervals against DF
securitization, the terms of loan, the mandatory payments under the repayment
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13.

14,

15.

16.

17.

schedule, the actual repayment of principal including interest payments
against the schedule, verify details of defaults of loan repayment, verify debt
servicing was consistent with prevailing cash flow position of MIAL during the
same period. To submit a detailed report;

Verify calculation of “Interest on delayed deposit of DF amounts by MIAL to DF
Escrow Account” for the period 01.01.2013 to 31.03.2022 from old monthly DF
Audit Reports and submit report;

Verify Inter Unit Accounts of MIAL from inception of levy of ADF i.e. from
01.04.2009 till 31.03.2022 and submit report. For the period thereafter and till
the end of contract, update status on monthly basis in the Audit Reports;

As per SOP issued vide letter no.- AAI/MC/MIAL-06/DF/2316-18 dated 3rd
May 2012 and DF Rules 2011 issued by MoCA vide Notification dated
02.08.2011, if any person or a body of persons who fails to deposit the amount
collected as development fees, the person or a body of persons shall be liable
to pay interest at SBI base rate plus ten percent per annum. The auditor shall
verify the interest payable and its deposition to Escrow Account. Facts will be
incorporated in the audit report;

To verify the DF-Il and MIAL’s payment erroneously in DF-! Escrow Account
on monthly basis. The Auditor will aiso prepare a cumulative statement
showing the funds pertaining to MIAL and DF-Il deposited in DF-l1 Escrow
Account till date, amount refunded to MIAL and DF-li and balance to be
refunded. The amount should be verified from the books of accounts of MIAL,
DF-I, DF-Il and correspondence made with various Airlines in this regard;

To perform any other duties as would be deemed necessary for the compliance
of audit report of DF-| and to provide necessary information to AAl as and when
required in respect of DF-| without any additional charges.

Scope for DF-Il work

1.

To verify quantum of DF-Il Bills raised by MIAL on various Domestic and
International Airlines in terms of Standard Operating Procedure (SOP) issued
by AAI;

To verify the actual amount deposited directly by various Airlines into AA
(CSMIA) DF-Il Escrow Account with respect to bills raised by MIAL to the
respective Airlines:

Verification of Receipts and Payment Account showing the receipt and
utilization of DF-Il on monthly basis along with cumulative statement:

To verify the Statement of Accounts prepared by MIAL, showing billing, actual
collection and DF-Il funds utilized;

To verify the statement of accounts / report submitted by Mumbai Metro Rail
Corporation (MMRC) duly certified by MIAL claiming the amount for release of
funds from AAI (CSIA) DF-Il Escrow Account to MMRC for Metro Connectivity;
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10.

11.

12.

13.

14.

To verify the Certificate issued by MIAL that the DF-ll amount is utilized only
for Metro Connectivity at CSMI airport and has /have been issued by MIAL as
per Rule 5(2) of Al (Major Airports) DF Rules 2011 issued on 02.08.2011;

Reconciliation of collected funds (through DF-Il) with sanction funds as per
AERA's Order. Also project the period up to which DF-I! is expected to continue
based on the forecast of passenger movement. The factor must be
incorporated in the monthly audit report.

Auditor to certify deposit of DF-Il funds in MIAL bank account by various
airlines on monthly basis and reflect the cumulative figure of DF-Il funds
credited in MIAL's account during the current financial year.

Further auditor has also to verify financial year wise total amount of DF-I|
transferred to MIAL from the date of applicability of DF-Il Account to the period
of Audit report.

To reconcile the TDS amount deducted by various airlines on DF-I on monthly
basis in order to confirm that TDS deducted in the name of beneficiary (MIAL)
has been deposited again in Receipt account of DF-I positively by next month.

Verify Inter Unit Accounts of MIAL from inception of levy of MDF i.e. from
01.04.2016 till 31.03.2022 and submit report. For the period thereafter and till
the end of contract, update status on monthly basis in the Audit Reports.

To verify the DF-I and MIAL's payment erroneously in DF-li Escrow Account
on monthly basis. The Auditor will also prepare a cumulative statement
showing the funds pertaining to MIAL and DF-| deposited in DF-II Escrow
Account till date, amount refunded to MIAL and DF-l and balance to be
refunded. The amount should be verified from the books of accounts of MIAL,
DF-l, DF-Il and correspondence made with various Airlines in this regard;

To perform any other duties as would be deemed necessary for the compliance
of audit report of DF-Il and to provide necessary information to AA! as and when
required in respect of DF-li without any additional charges.

As per SOP issued vide letter no.- AAI/MC/MIAL-06/DF/2316-18 dated 3rd May
2012 and DF Rules 2011 issued by MoCA vide Notification dated 02.08.2011,
if any person or a body of persons who fails to deposit the amount collected as
development fees, the person or a body of persons shali be liable to pay interest
at SBl base rate plus ten percent per annum. The auditor shall verify the
interest payable and its deposition to Escrow Account. Facts will be
incorporated in the audit report.
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1.

Submission of Report

(i) The DF Auditor has to submit monthly audit report in triplicate for both
audit (DF-l & DF-li) separately to Executive Director- JVC/Regulatory.
Airports Authority of India, 1%t Fioor, C Block, Rajiv Gandhi Bhavan,
Safdarjung Airports, New Delhi.

(i) The report should clearly mention the following:
(@) The data has been collected / verified to the extent of 100% for
preparing of Audit Report.

(b) The list of documents verified during the execution of the audit
work for both DF-| & DF-I!.
(c) Executive Summary of the audit along with audit observation

including impact of the same in INR.

(d) Area of cencern with reference to DF-l and DF-ll Audit for
consideration / information to Management.

(i}  Toavoid delay in submission of the monthly report, the JVC (MIAL) shall

reply to the comments of the Independent Auditor within 10 days of
receipt of the draft report from Independent Auditor.

Period of Assignment.

Period of contract will be two years effective from 15t April 2022 to 315t March 2024
(Two Years) for both DF-I and DF-Il Audit work. The period of engagement is
extendable up to one year, for reconciliation purposes, on the same terms and
conditions including the price.

The engagement of auditor can also be discontinued prior to the end of two years
in case AERA determines not to extend further, the tenure of the levies (DF andfor
MDF) beyond 31.03.2023, in that case, the period of engagement of auditor for the
work of DF | and /or DF [l will be restricted accordingly.

The extension of engagement of auditor will depend upon the satisfactory
performance of auditor and at the discretion of the management of AAI. F urther, in
case of non-satisfactory performance during the currency of contract, the contract
may be terminated by AAI Management by giving notice to Independent DF Auditor,
in which case, the Security Deposit will be forfeited, fully or proportionately, as the
case may be. The payment of professional fee for respective quarter, for DF-| and

DF-ll, shall be on actual basis.
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IV. Fee:

Professional Fee of Rs.7,40,000/- (Rupees Seven Lakhs Forty Thousand Only) plus
applicable Goods & Services Tax thereon for the period mentioned in Para No. llI
above. Professional fee is as follows:

368

S.

No. | ltem Description Qty | Unit Basic Rate | Amount

]

verification of levy and collection
of DF-| (Airport Development Fee)
by Mumbai International Airport
L.td. (MIAL) levied at CSMI
Airport, Mumbai for Financial
Year 2022-23 & 2023-24.

Professional fee for audit of | 1 Job 3,70,000/= | 3,70,000/=

verification of levy and collection
of DF-Il (Metro Development Fee)
by Mumbai International Airport
Ltd. (MIAL) levied at CSMI
Airport, Mumbai for Financial
Year 2022-23 & 2023-24.

Professional fee for audit of | 1 Job 3,70,000/= | 3,70,000/=

Total Amount 7.40,000/=

V  Terms of Payment:

The modality of payment will be as follows:

a)

First, auditor will raise invoice to AAl on quarterly basis addressing ED-
JVC/Regulatory, CHQ. AAIl will release the payment after acceptance of report
by competent authority, subject to recoveries towards statutory deductions as
applicable. GST will be paid as per actual.

After releasing payment to auditor, AAl will raise reimbursement claim to MIAL
as the payment of professional fee shall be borne by JVC(MIAL), CSMIA,
Mumbai, as per approved SOP.

The next payment to auditor, shall be released after settlement of
reimbursement of AAI claim by MIAL.

The payment shall be made through electronic mode only.

VI. Others:

1)

Any other item not covered in the scope shall be mutuaily decided by both the
parties.
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2) Price quoted is all inclusive and excludes.GST which will be pald as per actual
"No other additional claim will be entertained. “ -

3) General Manager, Joint Venture Cell at JV Cell, Rajiv Gandhi Bhawan, shall
: be the Officer-in-charge of the work. You are requested to visit the O/o0 General
Manager JVC within 07 working days from receipt of this letter to sign and
complete the contract agreement (enclosed in Annexure-l) in formal
acceptance. The contract agreeient shall be executed on a non-judicial stamp
paper of Rs.100/- (Rupees One Hundred Only) and ‘cost of stamp paper shall
be barne by you. :

4) As per conditions in section-Ill clause 3 (securlty depagsit) of Special Terms &
Conditions of Tender Document, the successful bidder shall be required to pay

.the 10% of the contract vaiue towards security deposit which can be adjusted
against EMD or can be deducted by AAI from the payments to be made
towards professional fee. Alternately, you may, submit to AAl, the equivalent

of 10% contract value towards Security Deposit in the form of Bank Guarantee

in the proforma attached (enclosed in Annexure-ll) within 07 working days of
issue of this award letter. _ .

5)  Incase of any dispute or differences arising between the parties, the same will
be regulated as per the clause 7 of General Terms and Conditions of the tender
document.

6)  The terms and conditions mentioned in NIT, together with the award letter shall
form part.of contract agreement.
Please acknowledge receipt of this Letter of Award and submit your unconditional
acceptance within 4 working days of issue of this letter. All other contractual formalities
may be completed.within stipulated time.

Thanking you, :
Yours Sincerely,

2.3 9/2@2‘2_

: 3 _ (Suresh’Kumar Sharma)
Encl: Annexures | & I : Ot General Manager (JV Cell)

Copy for information fo:

(1) CEQ, Mumbai Intematronal Airport Ltd. (MIAL), CSMI Airport, Ist Floor, Terminal
1B, Santa Cruz (East), Mumbai-40009;

(2) OSD to Member (Fmance) AAl, Rajiv Gandhi Bhawan, N. Da,’h
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Annexure-i

AGREEMENT

" [to be submitted on non-judicial stamp paper of INR 100/-]

AGREEMENT

FOR

Appointment of Independent Auditor for verification of levy & collection of ADF & MDF by Mumbai International

Airport Ltd, {MIAL) at CSMIA, Mumbai, for period FY 2022-23 & FY 2023-24

(Tender Reference: 2022_AAI_123924_1)

BETWEEN

AIRPORTS AUTHORITY OF INDIA, RAJIV GANDHI BHAWAN, SAFDARJUNG AIRPORT, NEW DELHI-110 003

......... P T Ty Ty e L L I T L L in)

This agreement is made at New Delhi today .............. dayof .............. of 2022 between AIRPORTS
AUTHORITY OF INDIA, A body corporate constituted by the Central Government under the Airports
Authority Act { Act 55 of 1994 ) and having its Corporate office at RAJIV GANDHI BHAWAN,
SAFDURJUNG AIRPORT, NEW DELHI-110003 represented by hereinafter called the ‘AUTHORITY’
(which term shall unless excluded by or is repugnant to the context be deemed to include its
Chairman, or Member, Executive Directors, General Managers, Officers or any of them specified by
the Chairman on his behalf and shall also include its successors and assigns on one part and
having its principal office space & place of business
....................................................................................... and represented by
......................................................................................................................... of the on the
other part hereinafter called the CONTRACTOR {which term shall unless excluded by or is repugnant
to the context, be deemed to include its higher, representative, successors and assigns of the contract)

WHEREAS, AUTHORITY invited offers for the work of “Appointment of Independent Auditor for verification of
levy 8 collection of ADF & MDF by Mumbai International Airport Ltd. (MIAL) at CSMIA, Mumbai, for period FY 2022-
23 & FY 2023-24" (Tender Reference: 2022_AAI_123924_1)

WHEREAS, the CONTRACTOR has offered its bid, for “Appeintment of Independent Auditor for verification

of levy & collection of ADF & MDF by Mumbai International Airport Ltd. (MIAL} at CSMIA, Mumbai, for period
FY 2022-23 & FY 2023-24" (Tender Reference: 2022_AAI 123924 _1)

Now, therefore, in consideration of the promises and mutual covenants contained herein, the
CONTRACTOR and the AUTHORITY (hereinafter referred to as the “parties”) agree as follows:

For the purpose of this contract the following constitutes part of the agreement:
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a. Contract Period - for two years with effect from 1st April 2022 up to 31t March 2024
AUTHORITY’s Tender Documents for the Scope of “Appointment of Independent Auditor for
verification of levy & collection of ADF & MDF by Mumbai International Airport Ltd, {(MIAL) at
CSMIA, Mumbai, for period FY 2022-23 & FY 2023-24"

b. comprised of E-TENDER No (Tender Reference: 2022_AAI_123924_1) and CONTRACTOR Price
bid opened on CPP e-portal on 7th September 2022 and price bid of the CONTRACTOR for Rs.
7,40,000/- {Rupees Seven Lakhs Forty Thousand Only) excluding GST and accepted by
AUTHORITY.

c.  Bid Response Documents submitted by the CONTRACTOR in fulfilling the tender requirements
that includes the signed Compliance.

d.  Unconditional Acceptance of AUTHORITY Tender conditions as given by the CONTRACTOR.

e. AUTHORITY Contract Award Letter 110, weiesesrssrersasseosnee B o P e

IN WITNESS WHEREOF, The parties have caused this agreement and executed by their respected

duly authorized representatives on the ............... day.....coerner a0 ouann vreeeesuyear written,
ON BEHALF OQF ‘ ON BEHALF CF
10 0 RN (AIRFORTS AUTHORITY QF INDIA)
L. Witness:
2. Witness:
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ANNEXURE-II

FORM (H PERFORMANCE SECTRITY (GUARANTEER)
Bank Guarantee Bongd

I considerstion of the Chavemun, AAT theremafter called =AM having otlered to
ageepl  the  terms and conditions of  the  proposed  agresment between

SUPUDUUNRRY 1 AUPRTU .-..,[hcwinuﬁer called the said
¢ muulmmwﬂ IGI the work .. L coreeeren. fherginafler “the  said
aprecioent™r hivinge agreed 10 pmduuimn ut nosrmedogable Oank Gearantee  for
B o A Rupees T oafy s oy o sesunty guarnndee from

the consultanis) ko complianee of his obligations in secordapee with the terms and
vonditbons 1 the ssid agreement,

We o (indicate the riame of the Bank) (hereinaiter
telered 1o as the zismk Hmchw umiermku to poy 10 the Chaseman, AAT an ameaunt net
wawendimg K { Rupees anly ) on demand Ty AAT
W o Undieate the awine of the Bonk ) do herelw andertako

1o pay The amannts r.im, and pavable under thes Guarantee without any demare. merely
iodemund from AAT stubag that the amount caimed s reguired o moeet the reconenies
die o bl o be due from il sand consuliomisy Any sueh denand mode on the Bank
Shal! be conclusive as regords the amount due and poyoble by the Bonk under this
Cruarantee  However, our liahility under this guarantee shall be restricted 1o an amout
noteseeeding Ry o (Rapees o e oaly)

We. the smd Bank. further undertuke 1o pay to the Chairman, AAL any monev sc
detamadad ot thstanding anv dispeie or dispuies raised by the consuftant () m any sail
ur provesshng pendig botore any court or tribwsn] relaing thereto, om liskbality under
this present beine shsolute and unequaiy eyl

Phe pusinent so ke by ws wmder his bond shal) be o valid dischuege of our
sibilin for payment there under ad the wonsultaniis) shall have no claim apainst us for
umlmu. such payvment

We Cdndicute the name of the banky lirther agree that the guammtee heroin
comtned shall reman in full force and efect drnng the period that would be taken Yor the
prestormave ub e sand agiecment and thal ot shal contiirs to be enforesable il wll the
dues of AAT under or T vartae of the said sgrecment have been fully paid and its claims
sabstied vr dischiarged or il Lngineer-mecharge on bohalf of AAL certiticd that the terms
ad conditions of the sand agreement have been fullv and properdy carmed ool iy the sand
vonsultuntis) and aveordingly discharges tis guarantee,

RSN
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ANNEXURE-II

We o . voeieeeenee. Dadicale the name ol the bank § lurther agree with AAL that AAL
shall have the fullest liberty without our comsent and without effecting in any manner our
obligations herewnder 1o vary any of terms and conditions of the said agreement or to extend
trme of performanee by e smid contrectonst front ine fo me or o postipone tor aes e
o Foom thme 1o time any ol the powers exercisable by AAT against in the said contractors {5)
and 10 torebear or enforee any ol the terms and conditions relaling to the said agreement and
wee shull ot be relived from o lishility by reason of any such varation, or extensions
being gronted 1o the said contractor(s) or for any forbearance, nel of omission on the pard of
AAL o oy indolgene by e AAL to the s consultant(s) or by any sueh matier or thing
whntsocver which under the lnw relationg to suretios woutld, but for this provision, have effect
of sorelicving

Tlus gaurantee well not be discharged due 1o e change in the constitulion of the Bank or
thies vontravtorts

We. e oo SRR {indreude the name of the bankt lasihy undertake 1ol to
res ahie this l,.n.nmnu. exeupt wirh the previons consent of AALID wirting

Ias guarantee shall be vabid upto. .. ¥ cocon undess oxtended on demand by
AAL Mo stbstanding anyllung mentoned above, our hokslite aganst this guasantee s
restricted we Beo L Rupees. L omlyy or e extended dale of expiny of this
guataniee W] vuy habilities undes this guareniee shall sand diseharged,

Ty presyinee of Ihsred 1his D af

WT

L

TRS
Fow and on Bebait of {The PBank)

Rignature
Nurmse & Bospnation

Authorsation No.
Mo & Place
Bank '« Scil

Thye abose Cluaramee ioaceepted s ooty Satbiorsty of [zafia,

frou

and i Behall af Carports Autherin of Tadia

Signatare
N
Lesigimntion
Dred

Nate

- Bate of vahdity should be schedule dote wf completion « sis nmonths,

e !
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Signature Not Verified

Digitally signed by SANJAY KUMAR

Date: 2022.09.28 17:10:48 IST
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